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REPORT (2001) OF THE COUNCIL FOR TRADE IN GOODS

In accordance with the "Procedures for an Annual Overview of WTO Activities and for
Reporting under the WTQO" (WT/L/105), the Council for Trade in Goods is to report each year to the
Genera Council on the activities in the Council as well asin the subsidiary bodies. The reports are to
be "factual in nature, containing an indication of actions and decisions taken, with cross references to
reports of subordinate bodies and could follow the model of the GATT 1947 Council reports to the
CONTRACTING PARTIES'.

Since the last annua report, the Council for Trade in Goods met five times in formal session:
first, on 14 March; second, 18 April; third, on 5and 17 July; fourth, on 27 and 31 July 2001; and
fifth, on 5 October 2001%. The minutes of these mesti ngs are contained in documents G/C/M/47, 48,
49, 50 and 52. This report does not cover the meeting of the CTG on 27 September 2001 to conduct
the major review of the implementation of the Agreement on Textiles and Clothing in the second
stage of the integration process; arecord of this meeting can be found in G/C/M/51.

The following subject matters which were raised and/or acted upon in the Council are
included in the report:

1 Election of Chairperson for the Council for Tradein Goods (G/C/IM/AT).......c.ccoovuereennne. 3

Appointment of Officersfor the subsidiary bodies of the Council (G/C/M/47)................... 3

Status of Notifications under the Provisions of the Agreementsin Annex 1A of

the WTO Agreement (G/CIM/48 and 52) ........cccooveeeieiiieeie et 4
4, Periodic Reports of the Committee on Market Access (G/C/M/48 and 52).........c.cccevveneee. 4
5. Waiversunder Article 1 X of the WTO AgQreement........ccooiereierieneienesesese e 4
@ WTO Agreement on Customs Va uation — Request for awaiver by Cameroon

(GICIMIAT @NO 48).......oeieeeieeieee ettt b et b et et b et b e b st e st et ne e ene e 4
(b) WTO Agreement on Customs Valuation - Request for awaiver by Haiti (G/C/M/48)............. 4
(© WTO Agreement on Customs Va uation — Request for awaiver by Madagascar

(GICIM/AB AN 49).......oeeiieiiteie ettt ettt b bbbt nn s 4
(d) Pakistan — Minimum values under paragraph 2 of Annex Il of the Customs Valuation

AGreeMENt (G/CIMIAB) ..ottt st s re et e s be e e tesneesesreeneenrens 5
(e Request for aWTO waiver —new ACP-EC Partnership Agreement (G/C/IM/47, 48,

49, 50 AN 52) ...ttt b ket e b e b e R e bt e Rt bRt et e e e 5
) Reguest for aWTO waiver — Switzerland: Preferential treatment for Albania and

Bosnia-Herzegovina (G/C/M/48 and 49) .........cocueiieeeie ettt aesne s 5

! The meeting was suspended on the item regarding requests for TRIMs extensions of the transition
period, to be reconvened at a later date. An addendum to this report will be issued to include the reconvened
meeting.
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(9) Zambia— Renegotiation of Schedule LXXVIII (G/C/M/48 and 52) ..........c.cooevireneiciecieninnens 5

(h) Decision on the Introduction of Harmonized System (HS) changesin WTO Schedules
of Tariff Concessions on 1 January 1996 — Extension of the time-limit until 30 April

2002. (GICIMIAB) ...ttt bbbttt b e b b ettt 5
(1) Harmonized System — Requests for extensions of waivers from Nicaragua and Sri

Lanka (G/CIM/AB AN 52)......c.ueiueeieieiieee sttt sttt s ettt eeste e e aesreenaesresnnensesreas 6
() Request for awaiver by Céte d'lvoire concerning the Customs Vauation Agreement

(7@ Y 52 S 6
(k) Request by El Salvador concerning the Customs Valuation Agreement (G/C/M/52)................. 6
() Request by Cubafor extension of awaiver concerning GATT Article XV:6

(L@ 1572 ISR 6
6. TRIMSAQGIEEMENT ... e e e e e sr e n e sresne e resre e e e re e 6
@ Requests for extension of the transition period pursuant to Article 5.3 (G/C/M/47, 48,

49, 50 @NO 52) ...ttt bbbttt b bbbt a et 6
(b) Review of the operation of the TRIMs Agreement (G/C/M/47, 48,49 and 52)...........cccceeeeuenee. 7
7. Free Trade Agreements (G/C/M/A7, 49 and 52)..........cceoeiirieiiiereneieeeeee s 7
@ Free Trade Agreement between the European Community and South Africa -

Notification from the Parties to the Agreement (WT/REG113/N/1 and

WT/REGILLI/L)...cueeueeieeieeiesiesesie ettt te st e ste e eseesessessessesaesseneeneeseeneeseesessessenseneeneeneenennen 7

(b) Free Trade Agreement between the Kyrgyz Republic and Armenia - Notification
from the Kyrgyz Republic (WT/REG114/N/1, WT/REG114/1 and

WT/REGILLAILICOIT.L). wooveieeeieeeieieeeieetestesteseesseseeseeseeseesessessessessessessensessenessessessessessessessessensnses 7
(© Free Trade Agreement between Turkey and the Former Y ugoslav Republic of

Macedonia - Notification from Turkey (WT/REG115/N/1 and WT/REG115/1)........cccoveunnee 7
(d) Free-Trade Agreement between Turkey and Latvia— Notification from the parties to

the Agreement (WT/REGL16/N/1, WT/REGLLE/L). ....coruiuereiiiriiirieinieneeesee e 7
(e Free-Trade Agreement between EFTA States and the Former Y ugoslav Republic of

Macedonia— Notification by EFTA States (WT/REG117/N/1, WT/REG117/1).......ccccecvrueunee. 7
() Free-Trade Agreement between Georgia and the Russian Federation; Notification

from Georgia (WT/REG118/N/1 and WT/REGL18/1)......cccceeviiieieieieee et 7
(9 Free-Trade Agreement between Georgiaand Armenia; ; Notification from Georgia

(WT/REG119/N/1 and WT/REGILL19/L). ....cueieiiieeirieieieesiesesie st 7
(h) Free-Trade Agreement between Georgia and Azerbaijan; Notification from Georgia

(WT/REG120/N/1 and WT/REGL20/L). ...cueruirieniiriesiiiesieeeesiesie sttt 7
(1) Free-Trade Agreement between Georgia and Ukraine; Notification from Georgia

(WT/REGI121/N/1 and WT/REGIL2L/L). ..ottt 7
() Free-Trade Agreement between Georgia and Turkmenistan; Notification from

Georgia (WT/REG122/N/1 and WT/REGL22/1). .....c.oceieiiiieeeeeeeieiesiesie e 7
(k) Free-Trade Agreement between Georgia and Kazakhstan; Notification from Georgia

(WT/REG123/N/1 and WT/REGL23/1). ..cueiueiieeieeeieriesie sttt 7
() Free-Trade Agreement between Israel and Mexico; Notification from the Parties to

the Agreement (WT/REG124/N/1 and WT/REG124/1)........cccooreiiniiiniiiicree e 7
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(m) Free-Trade Agreement between Chile and Mexico; Notification from the Parties to
the Agreement (WT/REG125/N/1 and WT/REG125/1).......cccovierineriieeieieeeesese e 7

(n) Interim Agreement between the EFTA States and the Palestine Liberation
Organization; Notification from the EFTA States (WT/REG79/N/1 and

WT/REGTL)....oeeeeeeeeeeeett sttt ettt sttt et e s e s esestesseste e e e eseeseesensensessenseeensenennens 8
(0 Free Trade Agreement between the EFTA States and Mexico; Notification from the

Parties to the Agreement (WT/REG126/N/1 and Corr.1, WT/REG126/1) ..........cceeevvreecrnnens 8
(p) Agreement between New Zealand and Singapore on a Closer Economic Partnership;

Notification from the Parties to the Agreement (WT/REG127/N/1, WT/REG127/1)................ 8
(@) Free Trade Agreement between Hungary and Estonia; Notification from the Parties

to the Agreement (WT/REG128/N/1 and WT/REGI128/1).......cccoccveveieieeieceeesie e 8
8. Request by Costa Rica, India, Indonesia, Pakistan, Peru and Hong Kong, china:

CTG'Soversight function pursuant to Article IV of the Agreement establishing
the WTO —transparency regarding new restrictions on textile and clothing
products commented upon by the Textiles Monitoring Body (G/C/M/47, 48, 49

= 0 5 SRS 8
9. Draft decision on concessions under the har monized commaodity description and

coding system — a procedurefor introduction of harmonized system 2002

changesto schedules of concessioNS (G/C/M/A9) ... 8
10. Notification of actionstaken under the 1999 waiver for preferential tariff

treatment for least-developed countries (G/C/M/A7 and 49) .........cccveeeveeceneseese e 8
11. Request by the Slovak Republic — Notification by Poland under Article 12.5 of

the Agreement on Safeguar ds (G/C/M/B2) ... ieeeece ettt 8
12. Consideration of annual reports of subsidiary bodies of the Council for Tradein

L€T0Tols Y (€740 11V 152 H TSRS PP TS 8
1 Election of Chairperson for the Council for Tradein Goods (G/C/M/47)

11 At its meeting of 14 March, the Council elected H.E. Ambassador | Mgjor (Hungary) as its
Chairman for 2001.

2. Appointment of Officersfor the subsidiary bodies of the Council (G/C/M/47)?

21 At its meeting of 14 March, the Council took note of the consensus on the following persons
nominated for election as Chairpersons of its subsidiary bodies: Committee on Agriculture: Chair:
Ambassador Apiradi Tantraporn (Thailand), Vice-Chair: Mr. Yoichi Suzuki (Japan); Committee on
Anti-Dumping Practices. Mrs. Sahar Hosni Abdelaziz (Egypt); Committee on Customs Vauation:
Mr. K. Weerasinghe (Sri Lanka); Committee on Import Licensing: Ms. Simone Rudder (Barbados);
Committee on Market Access: Mr. Y. Shiran (Israel); Committee on Rules of Origin: Mr. Ho Young
Ahn (Korea); Committee on Safeguards: Mr. Martin Pospisil (Czech Republic); Committee on
Sanitary and Phytosanitary Measures: Mr. William Ehlers (Uruguay); Committee on Subsidies and
Countervailing Measures. Mr. Remo Moretta (Australia); Committee on Technical Barriersto Trade:

2 The Committee of Participants on the Expansion of Trade in Information Technology Products
elected Ms. E. Chelliah (Singapore) as Chairperson for 2001.
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Mr. Joshua Phoho (Lesotho); Committee on Trade-Related Investment Measures: Mr. Paul Bennett
(Ireland); Working Party on State Trading Enterprises, Ms. MaijaManika (Latvia).

2.2 At the same meeting, the Council agreed to proceed on the understanding that as concerns Vice-
Chairpersons, it would be for the subsidiary bodies to decide if they needed a Vice-Chairperson in cases
where the option existed under the respective Agreement and/or rules of procedure, and for the
respective Chairperson to hold the necessary consultations.

3. Status of Notifications under the Provisions of the Agreementsin Annex 1A of the WTO
Agreement (G/C/M/48 and 52)

31 At its meeting of 18 April, the Council took note of document G/L/223/Rev.6 which updated
the situation with respect to the status of notifications and Members compliance therewith and
included notifications made up to and on 31 December 2000.

3.2 At its meeting of 5 October, the Council took note of document G/L/223/Rev.7 which
updated the situation with respect to the status of notifications and Members compliance therewith
and included notifications made up to and on 30 June 2001.

4, Periodic Reports of the Committee on Market Access (G/C/M/48 and 52)

41 At its meetings of 18 April and 5 October, the Council took note of the periodic report (in
documents G/IMA/112 and 113) of the Market Access Committee on inter alia the requests for waiver
extensions and/or waivers made in connection with the transposition or renegotiation of schedules of
tariff concessions and/or in connection with the introduction of harmonized system changes into
schedules of tariff concessions on 1 January 1996.

5. Waiversunder Article 1 X of the WTO Agreement

@ WTO Agreement on Customs Valuation — Request for a waiver by Cameroon (G/C/M/47
and 48)

5.1 At its meetings of 14 March and 18 April, the Council considered a request by Cameroon
(G/C/W/245, GIC/W/245/ADD.1, G/C/W/245/ADD.2 and G/C/W/258) for awaiver under Article IX
of the WTO Agreement concerning Customs Vauation Agreement. The Council at its meeting on
18 April agreed to the request and recommended that the draft decision be transmitted to the Genera
Council for adoption.

(b) WTO Agreement on Customs Valuation - Request for awaiver by Haiti (G/C/M/48)

5.2 At its meeting on 18 April, the Council considered arequest by Haiti (G/C/W/256Rev.1) for a
waiver for a 3-year extension for the application of the Customs Vauation Agreement.

(© WTO Agreement on Customs Valuation — Request for a waiver by Madagascar (G/C/M/48
and 49)

5.3 At its meeting on 18 April, the Council considered arequest by Madagascar (G/C/W/259) for
awaiver under Article IX of the WTO Agreement concerning Customs Valuation Agreement. The
Council at its meeting on 5 July agreed to the request and recommended that the draft decision be
transmitted to the General Council for adoption (G/C/W/268).
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(d) Pakistan — Minimum values under paragraph 2 of Annex Ill of the Customs Valuation
Agreement (G/C/M/48)

54 At its meeting on 18 Apiril, the Council considered a request by Pakistan (G/C/W/246) for a
waiver concerning the retention of established minimum values under paragraph 2 of Annex 11 of the
Customs Valuation Agreement.

(e Request for aWTO waiver —new ACP-EC Partnership Agreement (G/C/M/47, 48, 49, 50 and
52)

55 The EC and the ACP countries had previoudy submitted for consideration to the CTG a
request for a waiver in order to alow the maintenance of preferential trade between the EC and the
ACP countries’. Deliberations were held on the request and the Council took note of the various
statements made at the meetings on 14 March, 18 April, 5 July, and 31 July.

5.6 At its meeting on 5 October, the CTG agreed that the examination of the waiver request could
begin. The Chairman noted that the EC and ACP countries have requested an Article | waiver, to
include bananas, until 31 December 2007. However, there was a difference of opinion whether the
EC had described the measure intended for the regime between 2005 and 2007. It was possible that
during the course of the examination the issue could be resolved to enable Members to agree on
whether any Article | waiver could apply up to the end of 2007 for bananas.

()] Request for a WTO waiver — Switzerland: Preferential treatment for Albania and
Bosnia-Herzegovina (G/C/M/48 and 49)

5.7 At its meeting on 18 Apiril, the Council considered a request by Switzerland for a waiver with
respect to the provisions of paragraph 1 of Article 1 of the GATT 1994 (G/C/W/257). At its meeting
on 5 July, the Council approved the request and agreed that the draft decision granting the waiver,
contained in the same document, be transmitted to the General Council for adoption.

(9 Zambia— Renegotiation of Schedule LXXVIII (G/C/M/48 and 52)

5.8 At its meeting of 18 April, the Council considered requests by Zambia (G/L/443) for an
extension, until 30 October 2001. The Council approved the text of the draft decision (G/C/W/252),
and agreed to transmit it to the General Council for adoption.

5.9 At its meeting of 5 October, the Council considered requests by Zambia (G/L/482) for an
extension, until 30 April 2002. The Council approved the text of the draft decision (G/C/W/306), and
agreed to transmit it to the General Council for adoption.

(h) Decision on the Introduction of Harmonized System (HS) changes in WTO Schedules of
Tariff Concessions on 1 January 1996 — Extension of the time-limit until 30 April 2002.
(G/IC/IM/48)

510 Atitsmeeting of 18 April, the Council approved the extension of the waiver, and recommend
that the draft decision (G/C/W/255/Rev.1) granting an extension be transmitted to the General
Council for adoption.

3 Relevant documents: A. Request by the EC and ACP countries (G/C/W/187), G/C/W/187/Add.2,
G/CIW/204, GI/C/W/254, G/C/W/269). B. Proposed amendments by Ecuador (G/C/W/267 and Corr.1,
WR/DS27/60-G/C/W/274)
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(1) Harmonized System — Requests for extensions of waivers from Nicaragua and Sri Lanka
(GICIM/48 and 52)

511 At its meeting of 18 April, the Council considered requests by Nicaragua (G/L/442) and
Sri Lanka (G/L/440) for an extension until 30 October 20010f waivers already granted in connection
with the transposition of their schedules into the harmonized System. The Council approved the texts
of the draft decisions on the waiver extensions in G/C/W/227 (Nicaragua) and G/C/W/250 (Sri
Lanka), and agreed to transmit them to the General Council for adoption.

512 At its meeting of 5 October, the Council considered requests by Nicaragua (G/L/481) and
Sri Lanka (G/L/477) for an extension until 30 April 2002of waivers already granted in connection
with the transposition of their schedules into the harmonized System. The Council approved the texts
of the draft decisions on the waiver extensions in G/C/W/299 (Nicaragua) and G/C/W/298 and Corr.1
(Sri Lanka), and agreed to transmit them to the General Council for adoption.

() Request for a waiver by Cote dlvoire concerning the Customs Vauation Agreement
(GICIM/52)

513 At its meeting on 5 October, the Council considered a request by Céte d'lvoire (G/C/W/301)

for a waiver concerning the continued use of minimum values/reference prices under the Customs
Valuation Agreement.

(K) Request by El Salvador concerning the Customs Vauation Agreement (G/C/M/52)

514 At its meeting on 5 October, the Council considered a request by ElI Salvador
(G/C/W/300/Rev.1) for a waiver to apply minimum customs values for a transition period of four
years.

() Request by Cuba for extension of awaiver concerning GATT Article XV:6 (G/C/M/52)

5.15 At its meeting on 5 October, the Council considered the above request by Cuba (G/C/W/303
and Corr.1).

6. TRIMs Agreement

@ Requests for extension of the transition period pursuant to Article 5.3 (G/C/M/47, 48, 49, 50
and 52)

6.1 At its meetings on 14 March, 18 April, 5 July and 27 July, the Council took note of the
statements made regarding requests for extension of the transition period made by Argentina,
Colombia, Chile, Egypt, Maaysia, Mexico, Pakistan, Philippines, Romania and Thailand.

6.2 At the resumed meeting on 31 July, the Council took note of the statements made and adopted
the draft decisions and agreed that the draft decision for a waiver by Thailand (G/C/W/276/rev.1) be
transmitted to the General Council for adoption.’

6.3 The meeting of 5 October was suspended on this item. An addendum to this report will be
issued when the meeting is reconvened to consider the requests for extension made by Argentina,
Colombia, Maaysia, Mexico, Pakistan, Philippines, Romania and Thailand.

* Decisions are contained in the following documents: G/L/460 (Argentina), G/L/461 (Colombia),
G/L/462 (Maaysia), G/L/463 (Mexico), G/L/464 (Philippines), G/L/465 (Romania), G/L/466 (Pakistan) and
WT/L/410 (Thailand).
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(b) Review of the operation of the TRIMs Agreement (G/C/M/47, 48, 49 and 52)

6.4 At its meetings on 14 March, 18 April and 5 July, the Council took note of the statements
made.

6.5 At its meeting on 5 October, the Council took note of part 1 of the joint WTO/UNCTAD
study contained in document G/C/W/307.

7. Free Trade Agreements (G/C/M/47, 49 and 52)

7.1 At its meetings on 14 March and 5 July and 5 October, the Council adopted the terms of
reference under which the CRTA should examine the following agreements:

@ Free Trade Agreement between the European Community and South Africa - Notification
from the Parties to the Agreement (WT/REG113/N/1 and WT/REG113/1).

(b) Free Trade Agreement between the Kyrgyz Republic and Armenia - Notification from the
Kyrgyz Republic (WT/REG114/N/1, WT/REG114/1 and WT/REG114/1/Corr.1).

(© Free Trade Agreement between Turkey and the Former Yugoslav Republic of Macedonia -
Notification from Turkey (WT/REG115/N/1 and WT/REG115/1).

(d) Free-Trade Agreement between Turkey and Latvia — Notification from the parties to the
Agreement (WT/REG116/N/1, WT/REG116/1).

(e Free-Trade Agreement between EFTA States and the Former Yugoslav Republic of
Macedonia— Natification by EFTA States (WT/REG117/N/1, WT/REG117/1).

(j) Free-Trade Agreement between Georgia and the Russian Federation; Notification from
Georgia (WT/REG118/N/1 and WT/REG118/1).

(9) Free-Trade Agreement between Georgia and Armenia; ; Notification from Georgia
(WT/REG119/N/1 and WT/REG119/1).

(h) Free-Trade Agreement between Georgia and Azerbaijan; Notification from Georgia
(WT/REG120/N/1 and WT/REG120/1).

(1) Free-Trade Agreement between Georgia and Ukraine;  Notification from Georgia
(WT/REG121U/N/1 and WT/REG121/1).

() Free-Trade Agreement between Georgia and Turkmenistan; Notification from Georgia
(WT/REG122/N/1 and WT/REG122/1).

(k) Free-Trade Agreement between Georgia and Kazakhstan; Notification from Georgia
(WT/REG123/N/1 and WT/REG123/1).

() Free-Trade Agreement between Isragl and Mexico; Notification from the Parties to the
Agreement (WT/REG124/N/1 and WT/REG124/1).

(m) Free-Trade Agreement between Chile and Mexico; Notification from the Parties to the
Agreement (WT/REG125/N/1 and WT/REG125/1).
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(n) Interim Agreement between the EFTA States and the Palestine Liberation Organization;
Notification from the EFTA States (WT/REG79/N/1 and WT/REG79/1).

(0 Free Trade Agreement between the EFTA States and Mexico; Natification from the Parties
to the Agreement (WT/REG126/N/1 and Corr.1, WT/REG126/1)

(p) Agreement between New Zealand and Singapore on a Closer Economic Partnership;
Notification from the Parties to the Agreement (WT/REG127/N/1, WT/REG127/1)

@ Free Trade Agreement between Hungary and Estonia; Notification from the Parties to the
Agreement (WT/REG128/N/1 and WT/REG128/1)

8. Request by Costa Rica, India, Indonesia, Pakistan, Peru and Hong Kong, china: CTG'S
oversight function pursuant to Article IV of the Agreement establishing the WTO —
transparency regarding new restrictions on textile and clothing products commented
upon by the TextilesMonitoring Body (G/C/M/47, 48, 49 and 52)

8.1 At its meetings of 14 March, 18 April, 5 July and 5 October the Council took note of the
statements made.

9. Draft decision on concessions under the harmonized commodity description and coding
system — a procedure for introduction of harmonized system 2002 changes to schedules
of concessions (G/C/M/49)

9.1 At its meeting of 5 July, the Council agreed that the draft decison (G/MA/W/28 and
G/MA/W/28/Corr.1) be transmitted to the General Council for adoption.

10. Notification of actions taken under the 1999 waiver for preferential tariff treatment for
least-developed countries (G/C/M/47 and 49)

10.1 At its meeting of 14 March, the Council agreed that the handling of notifications for any
market access measures taken specificaly in favour of LDC were to be notified to the Sub-Committee
on Least-Developed Countries. At its meeting of 5 July, the Council agreed to submit to the Sub-
Committee Morocco's notification on preferential treatment for Least-Developed Countries. (G/C/6 —
WT/LDC/SWG/IF/18).

11. Request by the Slovak Republic — Natification by Poland under Article 12.5 of the
Agreement on Safeguards (G/C/M/52)

111 Atits meeting on 5 October, the Council took note of statements by the Slovak Republic and
Poland as well as other Members regarding Poland's notification in G/L/453-G/SG/35.

12. Consideration of annual reports of subsidiary bodies of the Council for Trade in Goods
(G/IC/IM/52)

12.1 At its meeting on 5 October, the Council took note of the final or interim reports of all its
subsidiary bodies.



